IMPORTANT: Each of The Stock Exchange of Hong Kong Limited, Hong Kong Exchanges and
Clearing Limited (“HKEx”), Hong Kong Securities Clearing Company Limited and the Securities and
Futures Commission (the “SFC”) takes no responsibility for the contents of this Announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this Announcement.

The Manager accepts full responsibility for the accuracy of the information contained in this
Announcement as at the date of publication, and confirms, having made all reasonable enquiries,
that to the best of its knowledge and belief, as at the date of publication, opinions expressed in this
Announcement have been arrived at after due and careful consideration.

SFC authorisation is not a recommendation or an endorsement of a scheme nor does it guarantee
the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for
all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

If you are in doubt about the contents of this Announcement, you should consult your stockbroker,
bank manager, solicitor, accountant or other professional adviser.
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(the “Sub-Fund”)
(a sub-fund of Nikko AM Hong Kong Exchange Traded Funds Series (the “Trust’),
a Hong Kong umbrella unit trust authorised under Section 104 of the Securities and Futures Ordinance

(Cap. 571) of Hong Kong)

Announcement
Update of Variable Annual Management Fee

Dear Unitholders,

Unless otherwise stated, capitalised terms used in this Announcement shall have the same
meaning ascribed to them in the prospectus of the Trust and the Sub-Fund dated 30 August
2021 (the “Prospectus”).

Nikko Asset Management Hong Kong Limited, the Manager of the Trust and the Sub-Fund
(the "Manager"), wishes to inform Unitholders of the Sub-Fund of the update of variable
annual management fee in relation to the Sub-Fund, as described below.

Update of Variable Annual Management Fee

The Sub-Fund adopts a “Variable Annual Management Fee” (as described in the Prospectus)
such that the management fee level may be adjusted annually according to past performance.
For further details, please refer to the section “Fees and expenses” in Appendix 2 of the
Prospectus.

In accordance with the calculation methodology of the Variable Annual Management Fee
stated in the Prospectus, the management fee for the period of 1 May 2022 to 30 April 2023



will remain unchanged at 0.50% per annum of the Net Asset Value of the Units and will be
effective from 1 May 2022 (the “Effective Date”).

The details of the calculation are as follows:

The default fee rate is 0.95% per annum.

For the year ending 31 December 2021, the TR is as below:

1 year TR 3 year TR 5year TR
TR (annualised) 0.29% N.A. N.A.
TR conditions:
a) 1yearTR<7% = 10 basis points (0.10%) discount
b) 3 year track record not available = 15 basis points (0.15%) discount
c) 5 year track record not available = 20 basis points (0.20%) discount

Therefore the fee from 1 May 2022 to 30 April 2023 is 0.95% — 0.10% — 0.15% — 0.20% =
0.50%.

The revised product key facts statement of the Sub-Fund reflecting the update described in
this Announcement will be published on the Trust’s website at www.nikkoam.com.hk/etf (this
website has not been reviewed by the SFC) and HKEx's website at www.hkex.com.hk on or
around the Effective Date. The Prospectus will also be updated to reflect the update described
in this Announcement as soon as reasonably practicable and will be published in the same
manner.

Investors who have any enquiries regarding the above may contact the Manager at 24/F Man
Yee Building, 60-68 Des Voeux Road Central, Hong Kong or on +852 3940 3900 during office
hours.

Nikko Asset Management Hong Kong Limited
AESEEERERRAH
as Manager of the Trust and the Sub-Fund

1 April 2022
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